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WARNING

This presentation includes the following:

- Graphic charts and illustrations of financial risks
- Pessimistic language on the outlook

Content may not be suitable for all audiences
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GUT-WRENCHING VOLATILITY
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*Last plotted: November 22nd 2011

EUROPE IN FISCAL CRISIS

10-Year National Bond Yields Less 10-Year German Bunds, Basis Points
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EUROPEAN BANKS VULNERABLE

Large banks' exposure to PIGS debt in the following countries*, $U.S. billions
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*The 90 banks that participated in EU stress tests. Data as of Dec 31, 2010.
Source: Wall Street Journal

U.S. POLITICALLY DIVIDED ON HOWHI©

ADDRESS FISCAL CHALLENGE

U.S. Federal Surplus/Deficit (-) as a % of GDP
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U.S. ECONOMY VERY FRAGILE

Real GDP, annualized quarter/quarter % change
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U.S. FACES HUGE STRUCTURAL PROBILLEMS

Seriously delinquent (000s of mortgages)
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*Existing homes. Source: Mortgage Bankers Association, TD Economics

D

TD Economics, November 2011



FLOW OF FUNDS IS IMPAIRED

Velocity of money*
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*Velocity = Nominal GDP/M2; Source: Federal Reserve, BEA

MONETARY POLICY WIDE OPEN, BUIFU.S. IN

LIQUIDITY TRAP D

Fed Funds Rate, %
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Source: Federal Reserve, TD Economics
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SIMILARITY TO JAPAN'S LOST DECABES

Japan GDP, Y/Y % Chg.

Average : 1.25%
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U.S. TREND GROWTH TO AVERAGE CIEOSE

TO 2%
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Forecast by TD Economics as at September 2011
Source: Bureau of Economic Analysis
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CANADIANTEXPORTS TIED TO U.S.

FORTUNES

Canadian Exports by Destination (2011)
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CANADIAN'DOLLAR WILL REMAIN

COMPETITIVE CHALLENGE
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Source: Bank of Canada, TD Economics
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EMERGING MARKETS COOLING BUIFREMAIN
STRONG
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Forecast by TD Economics as at September 2011
Source: IMF, National Statistics Agencies, TD Economics

CANADIAN'GOVERNMENTS TURNING THEIR
ATTENTION TO DEFICIT FIGHTING

2011-12 Government Balance as a % of GDP*
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INTEREST RATES TO REMAIN LOW' E@R

LONGER
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DOMESTIC DEMAND SHOULD REMAINISOLID

Domestic demand, Y/Y % Chg.
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CANADIAN'CONSUMERS HEAVILY INDEBTED 7D

Household Debt to Personal Disposable Income, %
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CANADIAN'HOUSING ACTIVITY HAS GOOLED
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OUTLOOK FOR MODEST ECONOMIC

GROWTH NATIONALLY

Canadian Real GDP, Annualized Quarter/Quarter % Change
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Forecast by TD Economics as at September 2011
Source: Statistics Canada/Haver Analytics

RELATIVELY EVEN GAINS ACROSS

COUNTRY

Real GDP Growth By Region, Y/Y % Chg.
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This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not
be appropriate for other purposes. The report does not provide material information about the business and affairs of TD
Bank Group and the members of TD Economics are not spokespersons for TD Bank Group with respect to its business
and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not
guaranteed to be accurate or complete. The report contains economic analysis and views, including about future economic
and financial markets performance. These are based on certain assumptions and other factors, and are subject to inherent
risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its affiliates and
related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views
contained in this report, or for any loss or damage suffered.
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